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MARKET WATCH 

May 9 2018 

 Metals and Energy 

COMMODITY LAST OPEN HIGH LOW NETCHG PERCCHG VOL OI 

CHICAGO MERCANTILE EXCHANGE - COMEX 

SPOT GOLD 1,311.60 1,315.00 1,317.20 1,304.40 -2.10 -0.16% - - 

GOLD FUTURES 1,311.35 1,314.47 1,316.83 1,304.49 -3.12 -0.24% - - 

SPOT SILVER 16.475 16.5 16.535 16.38 0.00 0.02% - - 

SILVER FUTURES 16.457 16.48 16.51 16.356 -0.02 -0.14% - - 

COPPER FUTURES 3.059 3.069 3.069 3.04 0.00 0.00% - - 

NEW YORK MERCANTILE EXCHANGE (NYMEX) 

CRUDE OIL FUTURES 70.72 70.05 71.16 69.85 1.66 2.40% - - 

NATURAL GAS FUTURES 2.753 2.74 2.76 2.734 0.02 0.77% - - 

LONDON METALS EXCHANGE (LME) 

ALUMINUM 2,302.25 2,358.25 2,369.75 2,281.00 -51.50 -2.19% - - 

COPPER 6,804.00 6,822.50 6,823.50 6,766.50 -12.25 -0.18% - - 

LEAD 2,289.75 2,296.00 2,316.25 2,282.00 -4.25 -0.19% - - 

NICKEL 13,847.50 13,935.00 13,937.50 13,767.50 -60.00 -0.43% - - 

ZINC 3,084.25 3,078.50 3,096.00 3,067.50 5.50 0.18% - - 

MULTI COMMODITY EXCHANGE (MCX) 

GOLD 31264.00 31250.00 31288.00 31163.00 54.00 0.17% 5353 6881 

SILVER 39947.00 39949.00 39975.00 39800.00 150.00 0.38% 5088 16028 

         

CRUDE OIL 4765.00 4655.00 4802.00 4655.00 142.00 3.07% 55248 24733 

NATURAL GAS 185.70 184.50 186.40 184.50 2.60 1.42% 9275 5988 

         

ALUMINUM 156.55 161.40 161.55 155.20 -3.40 -2.13% 12923 4858 

COPPER 456.80 457.00 458.55 455.05 0.50 0.11% 17452 11196 

LEAD 154.50 155.25 155.95 154.20 0.00 0.00% 5707 2302 

NICKEL 931.50 933.20 937.30 928.20 -1.50 -0.16% 12242 8370 

ZINC 207.70 207.50 208.80 207.05 0.90 0.44% 9820 4948 
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KEY MARKET EVENTS/RELEASES 

COUNTRY DATA RELEASE/EVENT TIME IMPACT CONSENSUS PREVIOUS 

US CRUDE OIL INVENTORIES 8.00 PM HIGH -0.71 M 6.21 M 

      

THE DAY AHEAD 

Precious Metals consolidate above key support; producer prices in focus 
 
Precious Metals continue to consolidate within a broad range and Gold futures trading at 1309.20, down 0.35% whereas Silver is 
at 16.45, down 0.10%. 
 
Gold is extending its consolidation for the seventh consecutive day as the market struggles for the lack of key data releases or 
major catalysts. With the economic data pointing to an increased chance of rate hikes, Gold continues to remain under further 
pressure. The dollar index has also recovered significantly which also kept a lid on upsides as it generally has an inverse 
correlation with precious metals and commodities in general. On the data front, we have producer prices for April which is 
expected to show a moderate increase in prices at 0.3% and 0.2% for the core prices (excl food and energy). 
 
Gold is trading in a broad range of 1320.0-1303.0 since May and is expected to extend the consolidation further. The constant 
trading at the bottom of the medium term range (1360.0-1300.0) also raises concerns over a potential breakdown on the lower 
side, if 1300.0 is taken out. On the downside, 1286.0 and 1264.0 should act as subsequent support levels whereas a daily close 
above 1320.0 should be seen as a good opportunity to consider longs. 
 
Base Metals trade with a weak bias despite stronger Chinese trade data 
 
Base Metals traded on a weaker note in the morning session with Aluminum being the largest loser at 2288.25, down 2.78% 
whereas Copper is at 6807.50, down 0.13%. Nickel futures are trading at 13840.0, down about half a percent currently. On the 
imports front, data from customs showed that Chinese imports for Copper increased to 437,000 tonnes from April 2017’s 300,000 
and steady on the 436,000 tonnes imported in March 2018. Chinese imports and exports grew more strongly than expected in 
April alone with overall imports, implying healthy demand and pushing prices higher in early trading but prices came under 
pressure as the dollar index extended gains to a new 2018 high. 
 
Copper is expected to trade with a negative bias in intraday with the upside reversal point expected to come into play at 458.0 
today whereas, on the downside, support is seen at 455.0-452.0. Aluminium is trading with a negative bias whereas Nickel is 
trading steady above support at 924.0 
 
On the US-Chinese trade talks, China’s top economic official is due to visit Washington next week to resume trade talks after 
previous discussions failed to produce an agreement. 
 
Crude Oil rallies sharply supported by Iran sanctions and oil inventories 
 
Crude Oil prices rallied sharply overnight with near-month futures gaining 1.80 or 2.61% to trade at 70.86 whereas domestic 
prices opened higher and are trading at 4775.0, up 152.0 or 3.29%. Natural Gas is trading at 2.74, up 0.37%. 
 
Crude Oil dropped to a low of 67.64 in last evening’s trade as conflicting reports arose on whether Trump would pull out of the 
Iran deal but as expected, President Trump pulled out of the Iran nuclear deal and stated that ‘sanctions of the highest level’ 
would be re-imposed again. The immediate impact should be positive as Iran struggles with its exports into the global market 
and prices should see further upside given the tightness in the global market. OPEC’s efforts to curb production and reduce the 
global supply has been effective as the global stockpiles have declined significantly from its peak in mid-2016 but increasing 
production from the US continues to remain a major concern and the supply reduction from Iran should further boost prices in 
the short term. The API reported earlier today the commercial stocks may have fallen 1.85 mln for the week ending May 4 along 
with a draw of 2.05 mln and 6.67 mln in gasoline and distillate stocks. The EIA is expected to show a minor draw of 0.71 mln in 
crude oil stocks. 
 
Technically, we believe we are a critical juncture for prices. While the daily trend continues to remain positive, the lack of any 
significant correction continues to pose as a major threat to the current upside. The rally starting from 42.0 in late June has seen 
only one corrective move which was greater than 10%. We maintain a very cautious tone on oil prices and would advise not 
building longs from current levels whereas, sustained negative closes should be considered as an early warning signal for a 
reversal in the short term trend.   
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COMMODITY TREND R1 R2 R3 PIVOT S1 S2 S3 

GOLD NEUTRAL 31282.00 31354.00 31528.00 31180.00 31108.00 31006.00 30832.00 

SILVER NEUTRAL 39976.66 40156.33 40559.33 39753.33 39573.66 39350.33 38947.33 

CRUDE OIL NEGATIVE 4716.66 4810.33 4982.33 4638.33 4544.66 4466.33 4294.33 

NATURAL GAS NEUTRAL 185.70 188.30 192.60 184.00 181.40 179.70 175.40 

ALUMINUM NEGATIVE 161.90 163.85 168.25 159.45 157.50 155.05 150.65 

COPPER POSITIVE 461.70 467.10 478.70 455.50 450.10 443.90 432.30 

LEAD NEUTRAL 156.78 159.06 162.76 155.36 153.08 151.66 147.96 

NICKEL NEUTRAL 947.26 961.53 988.53 934.53 920.26 907.53 880.53 

ZINC NEUTRAL 209.58 212.36 217.61 207.11 204.33 201.86 196.61 
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Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. 
(SMIFS) is circulated for the purpose of information only to the intended recipient and should not be replicated or quoted or    
circulated to any person/corporate or legal entities in any form. This document/ documents/ reports/ opinion should not be 
interpreted as an Investment/ taxation/ legal advice. While the information contained in the report has been procured in good 
faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in 
the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) 
are often sought after for expressing their views on print/ electronic/ web media. The views expressed are purely based 
on their assumption/ understanding on fundamental approach/ technical and historic facts on the subject. The views 
expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ currencies or their derivatives. 
The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives 
shall not be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost 
profits that may arise from or in connection with the use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the 
research report is made or opinion is formed or views are expressed in print or electronic media. We ensure all compliance is 
adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views 
expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ analysts. Stewart & 
Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirectly, related to specific 
recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of 
India (SEBI), registration number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 6634 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 66345414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
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